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Blazek & Vetterling

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

To the Board of Trustees of
Women’s Health and Family Planning Association of Texas:

Report on the Financial Statements

We have audited the accompanying financial statements of Women’s Health and Family Planning Association of
Texas, which comprise the statements of financial position as of March 31, 2021 and 2020 and the related
statements of activities, of functional expenses, and of cash flows for the years then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform our audits to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Women’s Health and Family Planning Association of Texas as of March 31, 2021 and 2020 and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

2900 Weslayan, Suite 200  Houston, Texas 77027-5132  (713) 439-5757 Fax (713) 439-5758
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplementary information included in the schedule of expenditures of federal awards for the year
ended March 31, 2021 as required by Title 2 U. S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards is presented for purposes
of additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

Report Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 16, 2021 on
our consideration of Women’s Health and Family Planning Association of Texas’ internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Women’s Health and Family Planning Association of Texas’ internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Women’s Health and Family Planning Association of Texas’ internal control over
financial reporting and compliance.

5@%5%@?

September 16, 2021



Women’s Health and Family Planning Association of Texas

Statements of Financial Position as of March 31, 2021 and 2020

2021 2020
ASSETS
Cash and cash equivalents (Note 4) $ 2,319,936 477,839
Contributions receivable (Note 8):
Government grants receivable 787,772 1,554,756
Other 497,500 851,927
Accounts receivable 37,050
Due from subrecipients 28,872
Subrecipient advances 222,323 181,453
Prepaid expenses and other assets 300,207 771,839
Operating right-of-use asset (Note 7) 347,551
Property and equipment 110,053 113,000
TOTAL ASSETS $ 4614214 3,987,864
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued expenses $ 137,934 55,988
Accrued salaries and related costs 205,234 162,830
Payable to subrecipients 1,253,113 1,379,202
Refundable advances 309,227 185,468
Operating lease liability (Note 7) 357,789
Total liabilities 2,263,297 1,783.488
Net assets:
Without donor restrictions 582,470 248,349
With donor restrictions (Note 5) 1,768.447 1,956,027
Total net assets 2.350.917 2,204,376
TOTAL LIABILITIES AND NET ASSETS $§ 4614214 3,987,864

See accompanying notes to financial statements.




Women’s Health and Family Planning Association of Texas

Statement of Activities for the year ended March 31, 2021

REVENUE:

Contributions (Note 8):
Government grant (Note 6)
Other

Other income

Total revenue

Net assets released from restrictions:

Program expenditures
Expiration of time restrictions

Total

EXPENSES:

Program services
Management and general
Fundraising

Total expenses
CHANGES IN NET ASSETS
Net assets, beginning of year

Net assets, end of year

See accompanying notes to financial statements.

‘WITHOUT DONOR ‘WITH DONOR
RESTRICTIONS RESTRICTIONS TOTAL
$ 16,327,073 $ 16,327,073
$ 332,819 460,000 792,819
7.119 7.119
339,938 16,787,073 17,127,011
16,834,653  (16,834,653)
140,000 (140.000)
17.314.591 (187.580) 17.127.011
16,032,496 16,032,496
935,405 935,405
12.569 12.569
16,980.470 16,980.470
334,121 (187,580) 146,541
248.349 1.956.027 2.204.376
$ 582470 $ 1,768,447 $ 2,350,917




Women’s Health and Family Planning Association of Texas

Statement of Activities for the year ended March 31, 2020

REVENUE:

Contributions (Note 8):
Government grant (Note 6)
Other

Other income

Total revenue

Net assets released from restrictions:

Program expenditures
Expiration of time restrictions

Total

EXPENSES:

Program services
Management and general
Fundraising

Total expenses
CHANGES IN NET ASSETS
Net assets, beginning of year

Net assets, end of year

See accompanying notes to financial statements.

WITHOUT DONOR WITH DONOR
RESTRICTIONS RESTRICTIONS TOTAL
§ 14,939,616 § 14,939,616
$ 28,356 1,235,000 1,263,356
83,370 83,370
111,726 16,174,616 16,286,342
15,437,422 (15,437,422)
40,000 (40,000)
15,589,148 697,194 16.286.342
14,357,453 14,357,453
1,053,980 1,053,980
11,543 11,543
15.422.976 15.422.976
166,172 697,194 863,366
82,177 1,258,833 1,341,010
$ 248,349 § 1,956,027 $ 2,204,376




Women’s Health and Family Planning Association of Texas

Statements of Functional Expenses for the years ended March 31, 2021 and 2020

Grants to subrecipients

Salaries and benefits

Professional services
Conferences, meetings, and travel
Office supplies

Facilities and utilities

Insurance

Telephone and internet

Board meetings and travel

Other

Total expenses

Grants to subrecipients

Salaries and benefits

Professional services
Conferences, meetings, and travel
Office supplies

Facilities and utilities

Insurance

Telephone and internet

Board meetings and travel

Other

Total expenses

See accompanying notes to financial statements.

MANAGEMENT
PROGRAM AND 2021
SERVICES GENERAL FUNDRAISING TOTAL

$ 13,259,339 $ 13,259,339

1,295,272 $ 683,388 $ 9,579 1,988,239
1,071,266 101,570 1,172,836
203,529 9,525 213,054
84,685 89,596 2,710 176,991
61,832 29,149 90,981
11,477 6,133 17,610
4,439 1,849 6,288
25 25
40,657 14,170 280 55,107
$ 16,032,496 $ 935,405 $ 12,569 $ 16,980,470
MANAGEMENT
PROGRAM AND 2020
SERVICES GENERAL FUNDRAISING TOTAL
$ 12,692,679 $ 12,692,679
903,043 $ 761,144  §$ 8,777 1,672,964
514,748 79,857 594,605
164,234 66,676 230,910
32,306 64,152 2,393 98,851
32,684 32,832 65,516
6,547 6,275 12,822
3,058 2,676 5,734
16,977 16,977
8,154 23.391 373 31,918
$ 14357453 $ 1,053,980 $ 11,543 $ 15,422,976




Women’s Health and Family Planning Association of Texas

Statements of Cash Flows for the years ended March 31, 2021 and 2020

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Changes in net assets $ 146,541 $ 863,366
Adjustments to reconcile changes in net assets to net cash
provided by operating activities:
Depreciation and amortization 82,273
Changes in operating assets and liabilities:
Contributions receivable 1,121,411 236,117
Accounts receivable 26,812 (37,050)
Due from subrecipients (28,872) 82,706
Subrecipient advances (40,870) (181,453)
Prepaid expenses and other assets 471,632 (757,358)
Accounts payable and payable to subrecipients (44,143) (254,510)
Accrued salaries and related costs 42,404 56,763
Refundable advances 123,759 185,468
Operating lease liability (53.936)
Net cash provided by operating activities 1.847.011 194,049
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (4914) (113,000)
NET CHANGE IN CASH AND CASH EQUIVALENTS 1,842,097 81,049
Cash and cash equivalents, beginning of year 477,839 396,790
Cash and cash equivalents, end of year $§ 2319936 §$ 477,839
Supplemental disclosure of cash flow information:
Operating right-of-use asset financed by lease liability $411,725

See accompanying notes to financial statements.




Women’s Health and Family Planning Association of Texas

Notes to Financial Statements for the years ended March 31, 2021 and 2020

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization — Women’s Health and Family Planning Association of Texas (WHFPT) is a nonprofit organization
founded in 1977, dedicated to the idea that Texans, regardless of financial or insurance status, should have equal
access to high-quality reproductive services and control of the timing and spacing of their children. In early 2013,
WHFPT became the sole Title X grantee for the State of Texas.

Title X is the only program in Texas through which minors can receive confidential family planning services. Core
Title X family planning services include reproductive life plan counseling (or education on pregnancy planning or
prevention), contraceptive services, pregnancy testing and counseling, help achieving pregnancy, basic infertility
services, HIV screening, STI testing and treatment and preconception health services. WHFPT provided funding to
37 agencies and 176 service sites during the year ended March 31, 2021.

Federal income tax status — WHFPT is exempt from federal income tax under §501(c)(3) of the Internal Revenue
Code and is classified as a public charity under §509(a)(1).

Cash and cash equivalents include highly liquid investments with original maturities of three months or less.

Contributions receivable that are expected to be collected within one year are reported at net realizable value.
Amounts expected to be collected in more than one year are discounted to estimate the present value of future cash
flows, if material. Discounts are computed using risk-free interest rates applicable to the years in which the
contributions are recognized. Amortization of discounts is included in contributions revenue. An allowance for
uncollectible contributions receivable is provided when it is believed balances may not be collected in full. The
adequacy of the allowance at the end of each period is determined using a combination of historical loss experience
and donor-by-donor analysis of balances. At March 31, 2021, all contributions receivable are due to be collected
within one year.

Subrecipient advances and due from subrecipients — Program advances are made to subrecipients based on estimated
services to be provided as stipulated in the subrecipient contracts and are reported as subrecipient advances. Grants
to subrecipients are recognized as expense when services are provided and allowable costs are incurred. A
receivable is reported for subrecipients who are determined to be underperforming.

Property and equipment consists of WHFPT’s capitalizable website costs and is reported at cost if purchased and at
fair value at the date of gift if donated. Depreciation is computed on a straight-line basis over the estimated useful
life of 5 years. WHFPT capitalizes additions and improvements to property and equipment that have a tangible
future economic life and a cost of more than $5,000.

Net asset classification — Net assets, revenue, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions, as follows:

o Net assets without donor restrictions are not subject to donor-imposed restrictions even though their use may be
limited in other respects such as by contract or board designation.

o Net assets with donor restrictions are subject to donor-imposed restrictions. Restrictions may be temporary in
nature, such as those that will be met by the passage of time or use for a purpose specified by the donor, or may
be perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. Net assets are
released from restrictions when the stipulated time has elapsed, or purpose has been fulfilled, or both.

Contributions and grants are recognized as revenue at fair value when an unconditional commitment is received
from the donor. Contributions and grants received with donor stipulations that limit their use are classified as with
donor restrictions. Conditional contributions are subject to one or more barriers that must be overcome before
WHEFPT is entitled to receive or retain funding. Conditional contributions are recognized in the same manner when
the conditions have been met. Funding received before conditions are met is reported as refundable advances.




Functional allocation of expenses — Expenses are reported by their functional classification. Program services are
the direct conduct or supervision of activities that fulfill the purposes for which the organization exists. Fundraising
activities include the solicitation of contributions of money, securities, materials, facilities, other assets, and time.
Management and general activities are not directly identifiable with specific program or fundraising activities.
Expenses that are attributable to more than one activity are allocated among the activities benefitted. Salaries and
related costs are allocated on the basis of time and effort expended.

Estimates — Management must make estimates and assumptions to prepare financial statements in accordance with
generally accepted accounting principles. These estimates and assumptions affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities, the amounts of reported revenue and expenses, and
the allocation of expenses among various functions. Actual results could vary from the estimates that were used.

NOTE 2 - ADOPTION OF ACCOUNTING STANDARDS UPDATE

Effective April 1, 2020, WHFPT adopted Accounting Standards Update (ASU) 2016-02, Leases (Topic 842). Under
this ASU, a lessee should recognize in the statement of financial position a lease liability and a lease asset
representing its right to use the underlying asset for the term of the lease for both finance and operating leases. The
ASU also requires expanded disclosures related to the amount, timing and uncertainty of cash flows arising from
leases. As this was the first year of the lease agreement, and the prior lease agreement was month-to-month,
WHFPT adopted the new standard using the full retrospective method. Adoption of this ASU had no impact on total
beginning net assets at April 1, 2019.

NOTE 3 - LIQUIDITY AND AVAILABILITY OF RESOURCES

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use within
one year of March 31 comprise the following:

2021 2020

Financial assets:

Cash and cash equivalents $ 2,319,936 $ 477,839

Contributions receivable 1,285,272 2,406,683

Receivable 28.872 37,050
Total financial assets 3,634,080 2,921,572
Less financial assets not available for general expenditure:

Donor-restricted assets subject to satisfaction of restriction and the

passage of time (805,833) (980.389)

Total financial assets available for general expenditure $§ 2828247 $§ 1.941.183

As part of WHFPT’s liquidity management, it structures its financial assets to be available as its general
expenditures, liabilities, and other obligations become due.

For purposes of analyzing resources available to meet general expenditures over a 12-month period, WHFPT
considers all expenditures related to its ongoing activities, as well as the conduct of services undertaken to support
those activities, to be general expenditures.

WHFPT is substantially supported by Title X, a federal grant from the U. S. Department of Health and Human
Services (DHHS). The third year of the award with a budget period of April 1, 2021 through March 31, 2022 is
expected to be approximately $17,068,200. Revenue from this conditional contribution will be recognized as
allowable expenses are incurred.



On March 11, 2020, the Director-General of the World Health Organization declared a pandemic related to the
global outbreak of the new coronavirus COVID-19 and on March 13, 2020, a national emergency was declared in
the United States. The extent of the impact of COVID-19 on WHFPT’s operational and financial performance will
depend on developments such as the duration and spread of the outbreak, impact on donors, employees, and vendors
all of which are uncertain and cannot be predicted. WHFPT does not expect this matter to negatively impact its
operating results and financial position due to the nature of its funding. However, the ability for subrecipients to
serve clients could be negatively impacted.

NOTE 4 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of the following:

2021 2020
Money market mutual funds $ 10,406 $ 9,333
Bank deposits 2.309.530 468,506
Total cash and cash equivalents § 2319936 $ 477,839
NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions are restricted as follows:
2021 2020
Subject to expenditure for specified purpose:
Expansion of access to reproductive health services $ 1,001,888 $ 1,130,410
Innovative strategies to reduce unintended pregnancy in Central Texas 351,294 713,828
Racial equity in family planning 143,750
Expansion of contraceptive access in Harris County 61,515 61,789
Policy initiatives 10,000 10,000
Total subject to expenditure for specified purpose 1,568,447 1,916,027
Subject to passage of time:
Contributions receivable that are not restricted by donors,
but which are unavailable for expenditures until due 200,000 40,000
Total net assets with donor restrictions § 1768447 § 1,956,027

NOTE 6 - GOVERNMENT GRANT

WHEFPT’s government grant is from DHHS. This federally funded grant requires fulfillment of certain conditions as
set forth in the grant contract and is subject to reviews and audits by the awarding agencies. Such reviews and
audits could result in the discovery of unallowable activities and unallowable costs. Consequently, the funding
source may, at its discretion, request reimbursement for expenses or return of funds as a result of non-compliance by
WHEFPT with the terms of the contract. Management believe such disallowances, if any, would not be material to
WHEFPT’s financial position or changes in net assets. Should this contract not be renewed, a replacement for this
source of support may not be forthcoming and related expenses would not be incurred.

~10-



NOTE 7 - OPERATING LEASES
In May 2020, WHFPT entered into a 5 year operating lease for office space.

Operating lease cost:

Fixed rent expense $ 87,480
Total lease costs $ 87.480

Lease expense of approximately $82,700 and $65,900 were recognized in the years ended March 31, 2021 and 2020,
respectively.

During the year ended March 31, 2021, cash and non-cash activities associated with operating leases are as follows:

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows from operating leases $62,663

Future payments due under this operating lease as of March 31, 2021 are as follows:

2022 $ 85,639
2023 88,201
2024 90,858
2025 93,587
Thereafter 23,745
Total minimum lease payments 382,030
Present value discount at approximately 3% (34.479)
Operating lease ROU assets $ 347,551

NOTE 8 - CONCENTRATIONS
Two donors contributed approximately 95% of contributions recognized during the year ended March 31, 2021, and
three donors represent 98% of the contributions receivable. Two donors contributed approximately 91% of

contributions recognized during the year ended March 31, 2020 and represent 95% of the contributions receivable.

Cash deposits exceed the federally insured limit per depositor per institution.

NOTE 9 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through September 16, 2021, which is the date that the financial
statements were available for issuance. As a result of this evaluation, no events were identified that are required to
be disclosed or would have a material impact on reported net assets or changes in net assets.

—11 -



Women’s Health and Family Planning Association of Texas

Schedule of Expenditures of Federal Awards for the year ended March 31, 2021

Assistance
Federal Grantor Listing Contract Federal
Program Title & Period Number Number Expenditures

U. S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Direct funding:

Family Planning Services

#1  04/01/20 - 03/31/21 93217  FPHPA006401-02-00 $ 16,327,074
TOTAL FEDERAL AWARDS $ 16,327,074

See accompanying note to schedule of expenditures of federal awards.

Subrecipient
Expenditures

$ 12,980,042

$ 12,980,042

— 12—



Women’s Health and Family Planning Association of Texas

Note to Schedule of Expenditures of Federal Awards for the year ended March 31, 2021

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation — The schedule of expenditures of federal awards (the schedule) is prepared on the accrual
basis of accounting. The information in this schedule is presented in accordance with the requirements of Title 2
U. S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Federal expenditures include allowable costs funded
by federal grants. Allowable costs are subject to the cost principles of the Uniform Guidance and include costs that
are recognized as expenses in WHFPT’s financial statements in conformity with generally accepted accounting
principles. WHFPT has elected not to use the 10% de minimus rate for indirect costs and does not change indirect
costs.

In accordance with §200.516 of the Uniform Guidance, payments to subrecipients are reported in the schedule when
distributed as agreed to through contracts with subrecipients. Annually, WHFPT reconciles actual performance
provided by subrecipients to the estimated services stipulated in the subrecipient contracts. Underperformance by
subrecipients is reported as Due from Subrecipients; the Due from Subrecipients is settled either by cash payment
from the subrecipient or by subrecipient provision of services in the next contract cycle. WHFPT also may settle
with overperformers who exceeded the estimated health services by agreeing to additional distributions to be made
either from (1) funds collected from underperformers or (2) additional original grant funding available. Such
amounts are reported as Due to Subrecipients. Payments to overperformers that are disbursed from amounts
received from underperformers are not included again as expenditures of federal awards as they were included at the
time of initial disbursement.

Because the schedule presents only a selected portion of the operations of WHFPT, it is not intended to and does not
present the financial position, changes in net assets, or cash flows of WHFPT.

— 13—



Blazek & Vetterling

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

To the Board of Trustees of
Women’s Health and Family Planning Association of Texas:

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Women’s Health and Family Planning Association of Texas
(WHFPT), which comprise the statement of financial position as of March 31, 2021 and the related statements of
activities, of functional expenses, and of cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated September 16, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered WHFPT’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of WHFPT’s internal control. Accordingly, we do not express an opinion
on the effectiveness of WHFPT’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether WHFPT’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of WHFPT’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

September 16, 2021

2900 Weslayan, Suite 200  Houston, Texas 77027-5132  (713) 439-5757 Fax (713) 439-5758
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Blazek & Vetterling

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Compliance for the
Major Program and Report on Internal Control Over
Compliance Required by the Uniform Guidance

To the Board of Trustees of
Women’s Health and Family Planning Association of Texas:

Report on Compliance for the Major Federal Program

We have audited Women’s Health and Family Planning Association of Texas’ (WHFPT) compliance with the types
of compliance requirements described in the OMB Compliance Supplement that could have a direct and material
effect on WHFPT’s major federal program for the year ended March 31, 2021. WHFPT’s major federal program is
identified in the summary of auditors’ results section of the accompanying schedule of findings and questioned
costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for WHFPT’s major federal program based on our audit of
the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U. S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about WHFPT’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal program.
However, our audit does not provide a legal determination of WHFPT’s compliance.

Opinion on the Major Federal Program

In our opinion, WHFPT complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on its major federal program for the year ended March 31, 2021.

Report on Internal Control Over Compliance

Management of WHFPT is responsible for establishing and maintaining effective internal control over compliance
with the types of compliance requirements referred to above. In planning and performing our audit of compliance,
we considered WHFPT’s internal control over compliance with the types of requirements that could have a direct
and material effect on the major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for the major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of WHFPT’s internal control over compliance.

2900 Weslayan, Suite 200  Houston, Texas 77027-5132  (713) 439-5757 Fax (713) 439-5758
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

5@%&2@@%

September 16, 2021
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Women’s Health and Family Planning Association of Texas

Schedule of Findings and Questioned Costs for the year ended March 31, 2021

Section I — Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: X unmodified [] qualified [] adverse [ ] disclaimer
Internal control over financial reporting:
e Material weakness(es) identified? L] yes X no
o Significant deficiency(ies) identified that
are not considered to be material weakness(es)? 1] yes X none reported
Noncompliance material to the financial statements noted? ] yes X no
Federal Awards
Internal control over the major program:
e Material weakness(es) identified? L] yes X no
o Significant deficiency(ies) identified that
are not considered to be material weakness(es)? L[] yes X none reported
Type of auditors’ report issued
on compliance for the major program: X unmodified [] qualified [] adverse [] disclaimer
Any audit findings disclosed that are required to be
reported in accordance with 2 CFR §200.516(a)? L] yes X no
Identification of major program:
Assistance Listing Number(s) Name of Program or Cluster
93.217 Family Planning Services
Dollar threshold used to distinguish between Type A and Type B programs: $750,000
Auditee qualified as a low-risk auditee? X yes ] no

Section II — Financial Statement Findings

There were no findings related to the financial statements which are required to be reported in accordance with
Government Auditing Standards.

Section III — Federal Award Findings and Questioned Costs

There were no findings for federal awards required to be reported in accordance with 2 CFR §200.516(a).
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